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ib) it it understood thei either party's right to liquidate Securities delivered to it in
connection with Transactions hereunder or tn exercise any other remedics pursuant o
Paragraph 10 hereof. is a contractual right to liquidate such Transaction as described
in Sections 5535 and 559 of the US Code,

(e} The parties agrec and acknowledge that if & pany hereto is an “insured depository
institution™, as such term is defined in the Federal Deposit Insurance Act. us amended
(“FDIA™), then each Transaction hereander is a “gualified financisl contracl”, a5
such tenm is defined in the FDIA and any rules, orders or policy stalements
thereunder (except insofar as the type of assets subject to such Transaction would
render such definition inapplicable).

{d) It is understood that this Agreement constitutes o “netting contract™ as defined in and
subject 1o Title 1V of the Federal Deposit Insurance Corporation Improvement Act of
1961 (“FDICIA™) and each payment entitlement and payment obligation under any
Transaction hereunder shall constitnte # “covered contractual payment entitlement™
ar “covered contractual payment obligation”, respectively, as defined in and subject
1o FDICIA {except insofar as one or both of the pariies is not a “financial institution™
as such term is defined in FDICIA).

13, ACKNOWLEDEMENTS
The parties acknowledge that they have been advised that:

{a) in the case of Transactions in which onc of the parties is a broker or dealer registered
with the Securities and Fxchange Commission (“SEC”) under Section 15 of the
Securities Exchange Act of 1934 (“1934 Acor™). the Securities Investor Protection
Corporation has teken the position that the provisions of the Securities Investor
Protection Act of 1970 {“SIPA™) do not prolect the other parly with respect to
Transactions hereander:

(b} in the case of Transactions in which one of the parties is a government securities
broker or government securities dealer registered with the SEC under Section 15C of
the 1934 Act, SIPA will not provide protection o the other party with respect to any
Transaction hereunder; and

(&) in the case of Transactions in which one of the parties is a financial institution, funds
held by the financial institution pursuant 1o a Transaction hereunder are not a deposit
and therefore are not insered by the Federal Depasit Insurance Corporation or the
Mational Credit Union Share Insurance Fund. as applicable.”

The following additional supplemental terms and conditions shall apply to Transactions with respect to
which Party A has deall with a representative of Party B in the United States or Party B has dealt with
an officer of Deusche Bank Sccurities Inc. (“DBSF). an affiliste of Party A (“dpplicable
Transactions”):

(@)

(b}

As a hroker-dester registered with the SEC, DBSI, as agent, will be responsible for (a}
effecting Applicable Transactions under the Agreement, (b) issuing all required confirmations
and stutements w Party A and Party B in connection with Applicable Transactions, and (¢)
imaintaining books and records relating o Applicable Transactions as required by SEC
regulations. Notwithstanding the foregoing, transfers of funds and securities in connection
with Applicable Transactions shull be directly between Pary A and Party B (or their
respective agents or custodians) and DBSI, as agent, will not be responsible for receiving,
delivering and safepuarding funds and secarities in connectinn with Applicable Transsctions
under this Agreement.

DBSI is acting in conpection with Applicable Transactions solely in its capacity as agent
pursuani to instructions from Party A and Party B. DBSI shall have no responsibility or
liability to Party A or Party B arising from a failure by Party A or Panty B to pay or perform
any obligation under the Agreement, and is not acting as gusrantor of either Party A or Party
B3 in connection with any obligation under the Agreement. Each of Party A and Party B aprees
10 proveed solely against the other to collect or recover any amounts awing to it or o enloree
any of ils rights in connection with or as o resuli of Applicable Transsclions under the
Agreement.
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