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Tohle of Coptents

Erazil has edopted an energy realiocation mecharsm (*MRE”) in an effort to mitigate the rnsks faced by hydro-elecinic generaiors due to vanations in river fiows, the
centralzed management of generation and of generation of use of water resenvoire by the Mational Gnd Cperator. Uinder Brazlian law, each hydro-electnc project that is
eligible and has elected to pardicipate in the MRE is assigned a determined amount of “assured energy,” accordng to an energy supply riek critera defined by Brazil's
Minssiry of Mines and Energy based on the histoncal nver flow records. Pursuant to the MRE, all participating projects are entithed to their assured energy, irmespective of
tiver walume of electricity generated by them as a result of the transfer of the surplus enargy from those who have produced in excess of their assured enerngy ko those that
have produced less than their assured enengy. Also, we cannot be assured that our projects participating n the MRE will in the fulure receive thair full revenue payment
allocation. Faricipating projects are subject to decreases in their energy enttlement in the event the pool of participating propects fail to meet the aggregate specified
“assured energy” produchon across the entre pood. In addition, in order 1o continue 1o remain in the podl of projects paricapating in the MRE, hydro-electric projects ame
required bo satsfy certain minimum operating pesformance requirements in ferms of generated enengy. In the event that any such propect fails o meet such requirements,
it is no longer eligible to paricipate in the MRE and would generally only be able to receie revenue for enengy that it actually produced under s PPA. The 41.8 MW
project known as ESPRA that is imcluded in owr initial product portfolio bas been urable fo meet ks minimum operating requirements due bo the ongoing drought in Brazi
and is ro longer eligible to paticipate in the MRE. As & resull, we cannol provide any assurance that all of our Bragilian hydro-ehectric projgects will continue 10 redehe
revenue based on their "assuned enargy” raling or otherwise be elgible ko participate in the MRE or that the failure fo continue 1o be abgible to participate in the MRE will
naot materially and adversely affect our business, financal condtion, resulls of operations and cash flows

Changing laws, niles and regulafions and legal uncertainties in indie may sdversely affect our business and operations.

The business and operations of our projects located in Inda are governed by vanous lews and reguiations, such as the Eeciricty Act, 2003, Mational Eleciricily Policy,
2005 and Natenal Tarf! Palicy, 2008, corparale ermirenmental and labor [ews and other legslation enacted by the Indian government and the ralevant state
governments in India, The business and financial performance of our Indan operatons could be adversely affected by any change in laws or interpretations of existing, or
the promudgation of new laws, rules end regulations applicabie to our indian operations. For examgle, the indian government recently adopbed a new company law
framewark, which, among other thangs, imposed signdicant and new corporate governance requirements, sccounting policies and audit matters and certain spending
requirements fof corporate social respongibility aciadies in the evenl a comparny's nel worth of lurnover meeds the prescribed thresholds. The |ndan government also
recently adopted new legisiation to fachtate the acquistion of land in Inda, which may affect our Indan subsidianes, ncluding provisions stipulatng restrichons on
acquiston of certein types of agneutural land and compensaton, rehabilitation and resettement of affected people residing on such acqured land. There can be no
assurance that the |ndkan government of any state government in india will not implement new regulations and policies which will require our Indian subsidiaries to obtain
additional approvale and licerses or mpose onerous reguirements and conditions on their operations. Any such changes and the related uncertainties with respect to the
Implementation of regulstions may have a matenal adverse effect on our Indan projects and our business, financal condibon and resuts of operations
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