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Tohle of Coptents

Labor disputes and the isbor laws could have a material adverse effect on the operation and financial parformance of South African projecis.

Althowgh there is a history of positive and construcive engagement with labor ursons in South Africa imrecent years, there have been penods dunng which the vanous
stakeholders are unabie 1o agree on depute resolution protesses resulting In significant lBbor disputes and disrupiive 1abor aclivities. Alihough we expect 1o contract with
therd-part les Tor the operation and mainterance of our South African projects and not hire local employees for such projects, any such project will nonetheless be al risk of
i3 operations being disrupted for indefinite perods due o labor stikes and other |abor deputes related to the parties from whom we contract operating and manienance
services. Signficant labor deruplons may have a material adverse effect on the operations and financial results and condtion of our South African projects.

The operating resulis of our energy projects in China may be adversely affected by changes in governmental pelicies that currently subsidize renewable
BORrgY.

The Chinese govermment has enacted a senes of financial mcentives designed fo promaote the development of sodar and wind projects. Most importanily, the feed-in tanff
program cumently provides that solar projects are eligible to receive increased tadffs in an amount in excese of the benchmark tariff recesved by local desuffurized coal-
fired generating wnits. The amount of the tanff to be paid to the project is established by the government based on a number of factors that are dessgned to make the
project economically viabée. The operating results of a project would be adversely affected in the event the government reduced the tariff payable to one or more of our
projects. There can be no assurance that the Chinese government will not elect 1o reduce or eliminate the ongaing tanff payments o our renewable energy projects in
China.

Fursuant to the Chinese government's Renswable Energy Law, all elecincal power generated from clean and renewable energy sources (s required to be purchased by
the grid company provided that on-grid technical standarde have been complied with and reguired approvals have been obtained. Meverthelees, solar and wind projects
hawve penodically expenenced periods of curtaiment by the grid company due fo a lack of infmstructure and transmission capacity. Curtailment results in reduced tariff
paymenits o the project as the project & only enbtied o receive payment for energy dedivered to the gnd companies. Our projects in China may experience penodic
reductions in revenue due to curtailments attributable to limitadans on the electnicity grids served by these projects.

Chinese solar and wind projects typically enber into 8 “Tramework’ PPA wilth @ power grid compary with an initial term typically ranging lmom three to lve years These
framewnrk PRAS do ot necessarly specly ary volume of price obligations on the part of the offtake purchaser. The solar and wind project and the power gnd Compary
will further enter inbo ehort-1arm BHTEEI'I'EI’“ under e framework PF"HI wiich are ﬂLﬂF‘ﬂ to automatic annual renswals. The lerms of these annual EUF‘]EI‘I’E’I"ILH

agreements are subsect 1o change 1o the exlent e govenment changes it tarnll rabe. As a resull, our projects in Ching will likely not have any long-lerm contrclual
protection an e price at which hey may sell the power they generale. Although China has indicated an intention bo keep the subsidized 1anll rates in efect for the
loresseable fuuwe, It s under no obbgation to do o and therefans the proftatslity of eslar Bnd wind projects in Ching |s subject 1o change with |itle or no advance notice

Changes in foreign withholding taxes could adversely affect our results of operations,

W cusrently conduct our cperations in China, Brazil, Inda, South Afnca, Honduras, Costa Rica, Micaragua, Peru, Uruguay, Malaysia and Thailand and expect in the
future fo expand our business inbo other foreign countnes. Cumently, distnbutions of earnings and other payments, including interest, to us from our projects may be
subject to withiholding taxes imposed by the jurisdiction in which the project entities are formed or operating.
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