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Tohle of Coptents

We will incur increased costs a3 8 resull of being a publicly traded company.

As 8 public compary we will incur addtional legal, accounting and other expenses that have not been reflected in our predecessors histoncal financial ststements or our
pro forma financal sialements. I addtion, rules implermented by he SEC and the NASDAQ Global Select Marke! have Imposed VBROUS Tequiements on public
companies, includng establishment and mainterance of effective disclosure and linancial contols and changes in corporale governance practices Cur management and
other personnel will need to devote B substantal amount of tme to these compliance initiatives, These rules and regulatons will result in our incurrence of legal and
financial compliance costs and will make some activites more time-consuming and costly. For example, we expect these rules and regulations 1o make & more difficult
and maore expenaive for us 1o obiain drector and officer labd Ry insurance, and we may be required to accept reduced policy bmits and coverage of incur substantially
higher coste o obiain the same or similar coverage. Ae a resull, it may be more difficult for us to attract and retain qualified people to serve on our board of drectors, our
board committees or B8 executive olficers

Our legal, accounting and other expenses relating 1o being a publicly traded comparsy will be paid Tor by our Spansor pursuant (o the terms of the Management Services
Agresment, The Managemenl Senices Agreement does nol have a Mxed berm, bul rmay be terminated by us of our Spansas in cerain circumstances. Followsng the
lermination of 1he Managemen! Services Agresment we will be required to pay for these expenses direclly. See "Cerlain relalionships and relaled pamy ransactiong—
Management Services Agreement

Owr failure to achieve and maintain effective internal contral over fnancial reporting in accordance with Section 404 of the Sarbanes-Oxloy Act a5 a public
company cowld have a material adverse effect on aur business and share price.

Frior to completion of this offering, we have not operated as a public company and have not had to independently comply with Section 404(a) of the Sarbanee-Cwley Act.
‘e anticipate being required to meet these standards in the course of prepanng our financial staterments as of and for the year ended December 31, 2016, and ouwr
rmanagerment will be requeed to report on the effectvensss of our internal control over financal reporting for such year Additionally, once we are no longer an emerging
growth company, &s defined by e JOBS Act, our independent regesterad public accounting firm will be required purswant to Secton 404(b) of the Sarbanes-Cxley Actio
attest o the effectveness of our intermal control over firancial reparting on an annual basis. The rules govemning the standards that must be met for our management to
assess our internal control over financial reparting ane complex and require sgnificant documentation, testing and poesible remediation.

Internal control ever financial reporing is a process designed bo provide reasonable assurance reganding the reliabilty of financial reparting and the preparaton of
financial statements in accordance with generally accepted Becounting prnciples. Ye are currently in the process of reviewing, documenting and testing o intermal
conirol over financial reporting, but we are not currently in compliance with, and we cannot be certain when we will be able to implement the requirements of Section 404
(&), We may encounter problems of delays in implermenting any changes necesaary to make a fevorable assessment of our infernal contral over fingnaial reporting, In
addition, we may encounter probéems or delays n completing the implementation of any requested improvements and recewing a favorable assessment in connection
with the attestabon (o be provided by our independent regsiered public accounting firm after we cease o be an emerging growth company, Ilwe cannol lavorably assess
the efectiveness of our internal contred over financaal reporting, or § our independent registered public accounting firm s unaible to provide an ungualified attestaton report

on our internal controls after we cease 1o be an emerging growth company, invesion: could lose confidence in our financial informaton and the prce of our Class A
common siock could decline

Additionally, the existence of any matenal weakness of significant deficeency would reguire management to devote significant time and incur significant expense to
remediale any such maledal weaknesses of significant defickencies and management may not be able 1o remediate any such malenal weaknesses of significan
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